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Abstract: 
 

The research seeks to clarify the role and importance of fiscal policy tools in 

reducing the rampant financial corruption in Libya. Through fiscal policy, the state 

manages its expenditures and revenues through the general budget, in order to 

create desirable effects and to avoid undesirable effects on income, production, 

employment, and any defect in its work. It will lead to an increase in the spread of 

financial corruption, which is represented in financial deviations and violation of 

financial control controls and instructions . 

As a result of the structural imbalance in the Libyan economy and its almost 

absolute dependence on a single source of income, the weak tax revenues due to 

the ineffectiveness of the tax system, and the absence of a real role played by the 

general budget in controlling public spending and public revenue, therefore the 

financial policy currently followed has not contributed to finding solutions to 

combat financial corruption . 

To increase the effectiveness of fiscal policy, public spending must be 

rationalized, the currently followed support policy must be reconsidered, and tax 

policy must be redesigned to take into account the economic, social, and political 

objectives of taxation, which contribute to the redistribution of incomes among 

citizens. 
 

Keywords: Financial corruption in libya - fiscal policy - Corruption in public 

spending - Corruption in tax collection.  
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